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Presentation outline:Presentation outline:

1.1. Disinflation in Poland Disinflation in Poland –– overviewoverview

2.2. Inflation targetingInflation targeting

3.3. The use of forecastsThe use of forecasts

4.4. The decision making processThe decision making process

5.5. ConclusionsConclusions
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3(* %$1' )/2$7

Disinflation was the most important challenge Disinflation was the most important challenge 
for monetary policy during transitionfor monetary policy during transition

,1)/$7,21�7$5*(7,1*

6RXUFH��&626RXUFH��&62

&3,�DQQXDO�SHUFHQWDJH�FKDQJH���
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3(* %$1' )/2$7

I t was conducted under various I t was conducted under various 
exchange rate regimesexchange rate regimes

,1)/$7,21�7$5*(7,1*
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Monetary policy before ITMonetary policy before IT
(1990(1990--19919977))
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”Eclectic” monetary policy strategy”Eclectic” monetary policy strategy
������������������
•• Administrative fixed peg (first Administrative fixed peg (first toto the USD, the USD, 

next next toto a currency basket /USD, DEM, GBP, a currency basket /USD, DEM, GBP, 
FRF, CHF/)FRF, CHF/)

•• Inflation target Inflation target ((discusseddiscussed by the NBP by the NBP withwith the Mthe MininFFin, in, 
approvedapproved by the by the ParliamentParliament))

������������������
•• Inflation target Inflation target ((discusseddiscussed by the NBP by the NBP withwith the Mthe MininFFin, in, 

approvedapproved by the by the ParliamentParliament))
•• Crawling peg (crawling band since 1995) Crawling peg (crawling band since 1995) to to a currency basketa currency basket
•• M2 annual growth as an intermediate targetM2 annual growth as an intermediate target
������������������
•• Inflation target Inflation target ((discusseddiscussed by the NBP by the NBP withwith the Mthe MininFFin, in, 

approvedapproved by the by the ParliamentParliament))
•• Crawling band Crawling band toto a currency basketa currency basket, , pavingpaving the the wayway to to freefree floatfloat (2000)(2000)
•• M2 annual growth as an intermediate targetM2 annual growth as an intermediate target
•• M0 annual growth as an operational targetM0 annual growth as an operational target
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Inflation and monetary growth (1990Inflation and monetary growth (1990--1997)1997)

��������������������������������������������������������������������
����������������������������������������������������������

19961996 –– 19971997
����������������������������������������������������������
��������������������������������������������������������������������
��������������������������������������������������������
����������������������������������������������������������

19921992 -- 19951995
������������������������������������������������������
����������������������������������������������������������������

19901990 -- 19911991

'HYLDWLRQ�'HYLDWLRQ�
�SHUFHQW��SHUFHQW�

$FWXDO�$FWXDO�
�EOQ�3/1��EOQ�3/1�

7DUJHW�7DUJHW�
�EOQ�3/1��EOQ�3/1�

'HYLDWLRQ�'HYLDWLRQ�
�S�SS�S���

$FWXDO�$FWXDO�
�SHUFHQW��SHUFHQW�

7DUJHW�7DUJHW�
�SHUFHQW��SHUFHQW�

<HDU<HDU
Monetary growth (M2)Monetary growth (M2)Inflation (CPI)*Inflation (CPI)*


�$V�RI�'HFHPEHU�HDFK�\HDU
�$V�RI�'HFHPEHU�HDFK�\HDU
6RXUFH��1%3��&626RXUFH��1%3��&62
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Problems with ”eclectic” strategyProblems with ”eclectic” strategy

Main reason behind Main reason behind ORZ�HIIHFWLYHQHVV�RI�ORZ�HIIHFWLYHQHVV�RI�
PRQHWDU\�SROLF\PRQHWDU\�SROLF\::

•• Rising inconsistency of controlling exchange Rising inconsistency of controlling exchange 
rate, interest rate and monetary growth at the rate, interest rate and monetary growth at the 
same time under open capital account and same time under open capital account and 
rapidly growing foreign reservesrapidly growing foreign reserves ((LPSRVVLEOH�LPSRVVLEOH�
WULQLW\�SUREOHPWULQLW\�SUREOHP))
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Macroeconomic developments Macroeconomic developments 
directlydirectly before ITbefore IT

������������������������QDQD3XEOLF�ILQDQFH�
VWUXFWXUDO�EDODQFH�
�SHUFHQW�RI *'3�

������������������������5((5

 �DQQXDO�
SHUFHQWDJH�FKDQJH�

��������������������������)RUHLJQ�5HVHUYHV��EOQ
86'�


��������������������������������1%3�,QWHUHVW�5DWH


����������������������������&XUUHQW�$FFRXQW
%DODQFH�
�SHUFHQW�RI *'3�

������������������������'RPHVWLF�GHPDQG�
�DQQXDO�SHUFHQWDJH�
FKDQJH�

������������������������*'3��DQQXDO�
SHUFHQWDJH�FKDQJH�

��������������������������������&3,��DYHUDJH DQQXDO�
SHUFHQWDJH�FKDQJH�

��������������������������������


�$V�RI�'HFHPEHU�HDFK�\HDU��

�0LQXV�GHQRWHV�GHSUHFLDWLRQ
�$V�RI�'HFHPEHU�HDFK�\HDU��

�0LQXV�GHQRWHV�GHSUHFLDWLRQ
6RXUFH��1%3��&626RXUFH��1%3��&62
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New legislation laid foundations for ITNew legislation laid foundations for IT

•• New ConstitutionNew Constitution of 1997 ensured of 1997 ensured VWURQJ�LQGHSHQGHQFH�VWURQJ�LQGHSHQGHQFH�RI�WKH�1%3RI�WKH�1%3 and named and named SULFH�VWDELOLW\�DV�WKH�SULPDU\�SULFH�VWDELOLW\�DV�WKH�SULPDU\�REMHFWLYHREMHFWLYH of the central bankof the central bank
´The central bank of the State shall be the National Bank of PolaThe central bank of the State shall be the National Bank of Poland. I t shall nd. I t shall 
have the exclusive right to issue money as well as to formulate have the exclusive right to issue money as well as to formulate and and 
implement monetary policy. The National Bank of Poland shall be implement monetary policy. The National Bank of Poland shall be 
UHVSRQVLEOH�IRU�WKH�YDOXH�RI�3ROLVK�FXUUHQF\UHVSRQVLEOH�IRU�WKH�YDOXH�RI�3ROLVK�FXUUHQF\.” .” 

•• The NBP Act of 1997The NBP Act of 1997 defined defined WKH�WKH�1%3¶V�REMHFWLYH�LQ�1%3¶V�REMHFWLYH�LQ�OLQH�ZLWKOLQH�ZLWK the objective of the objective of WKH�(&%WKH�(&%
´ ThThe basic objective of NBP activity shall be to e basic objective of NBP activity shall be to PDLQWDLQ�SULFH�VWDELOLW\PDLQWDLQ�SULFH�VWDELOLW\, , 
and it shall at the same time act in support of Government econoand it shall at the same time act in support of Government economic policies, mic policies, 
insofar as this does not constrain pursuit of the basic objectivinsofar as this does not constrain pursuit of the basic objective of the NBP.”e of the NBP.”

•• The NBP Act of 1997The NBP Act of 1997 FKDQJHG�FKDQJHG�the institutional the institutional SURFHVV�SURFHVV�RI�PRQHWDU\�SROLF\�GHFLVLRQRI�PRQHWDU\�SROLF\�GHFLVLRQ��PDNLQJPDNLQJ
Both the inflation target and monetary policy decisions were to Both the inflation target and monetary policy decisions were to be be 
decided by the decided by the QHZO\�HVWDEOLVKHG�03&QHZO\�HVWDEOLVKHG�03& (goal and instrument (goal and instrument 
independence)independence)
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IT IT -- first term MPCfirst term MPC
(199(19988--2003)2003)
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Macroeconomic developments under ITMacroeconomic developments under IT
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VWUXFWXUDOVWUXFWXUDO EDODQFH�EDODQFH�
��SHUFHQW�RISHUFHQW�RI *'3*'3��
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��������������������������������5((55((5HH �DQQXDO��DQQXDO�
SHUFHQWDJH�FKDQJH�SHUFHQWDJH�FKDQJH�

��������������������������������)RUHLJQ�5HVHUYHV�)RUHLJQ�5HVHUYHV�
��EEOQOQ 86'�86'�GG

��������������������������������������1%3�1%3�,,QWHUHVW�QWHUHVW�55DWHDWHGG

��������������������������������&XUUHQW�$FFRXQW&XUUHQW�$FFRXQW
%DODQFH�%DODQFH�
��SHUFHQW�RISHUFHQW�RI *'3�*'3�

��������������������������'RPHVWLF�'RPHVWLF�GGHPDQG�HPDQG�
�DQQXDO�SHUFHQWDJH��DQQXDO�SHUFHQWDJH�
FKDQJH�FKDQJH�

������������������������*'3�*'3��DQQXDO��DQQXDO�
SHUFHQWDJH�FKDQJH�SHUFHQWDJH�FKDQJH�

��������������������������&3,�&3,��DQQXDO�DQQXDO DYHUDJHDYHUDJH
SHUFHQWDJH�FKDQJH�SHUFHQWDJH�FKDQJH�

��������������������������������

DD $V�RI�1RYHPEHU��$V�RI�1RYHPEHU��EE (VWLPDWH(VWLPDWH�� FF $V�RI�4�$V�RI�4���4���4���GG $V�RI�'HFHPEHU�HDFK�\HDU�$V�RI�'HFHPEHU�HDFK�\HDU�
HH 0LQXV�GHQRWHV�GHSUHFLDWLRQ0LQXV�GHQRWHV�GHSUHFLDWLRQ����6RXUFH��1%3��&626RXUFH��1%3��&62
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MediumMedium--term strategy of monetary policy term strategy of monetary policy 
(1999(1999--2003)2003)

• Main objective: lower LQIODWLRQ�EHORZ����
E\�����

• Annual (year-end) inflation targets

• NBP information policy aimed at convincing the 
public about the central bank’s commitment –
Inflation Report as the main analytical document

• Transition to free floating 
(though FX interventions not excluded�
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Annual inflation targets Annual inflation targets –– main challengemain challenge

Annual (yearAnnual (year--end) inflation targets end) inflation targets 
•• announced in announced in Monetary Policy Guidelines Monetary Policy Guidelines [ for each year][ for each year]
•• helpedhelped LQFUHDVH�XQGHUVWDQGLQJ�DQG�WKXV�FUHGLELOLW\LQFUHDVH�XQGHUVWDQGLQJ�DQG�WKXV�FUHGLELOLW\

of ITof IT
•• IT introduced to IT introduced to VXSSRUW�GLVLQIODWLRQ�VXSSRUW�GLVLQIODWLRQ�–– shortshort--term term 

targets important for anchoring inflation expectationstargets important for anchoring inflation expectations

•• HoweverHowever,, in practice horizon in practice horizon of of annual (yearannual (year--end) targets end) targets 
inconsistent with monetary transmission lagsinconsistent with monetary transmission lags
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Inflation vs. MPC targets (1999Inflation vs. MPC targets (1999--2003)2003)

•• 0HGLXP0HGLXP��WHUP�WDUJHWWHUP�WDUJHW UHDFKHGUHDFKHG (below 4% by end(below 4% by end--2003)2003)
•• Annual targets Annual targets –– missedmissed
•• Deviations from the target smaller in terms of core inflationDeviations from the target smaller in terms of core inflation

6RXUFH��&62��1%36RXUFH��&62��1%3
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���� 5HJXODWHG�SULFH�JURZWK�ORZHU�WKDQ�H[SHFWHG�5HJXODWHG�SULFH�JURZWK�ORZHU�WKDQ�H[SHFWHG�
���� (FRQRPLF�JURZWK�DEURDG�ORZHU�WKDQ�H[SHFWHG(FRQRPLF�JURZWK�DEURDG�ORZHU�WKDQ�H[SHFWHG����������������������������

��SS���SS���������

���� 8QH[SHFWHG�GURS�8QH[SHFWHG�GURS�LQLQ IRRG�SULFHVIRRG�SULFHV
���� 5HJXODWHG�SULFH�JURZWK�ORZHU�WKDQ�H[SHFWHG�5HJXODWHG�SULFH�JURZWK�ORZHU�WKDQ�H[SHFWHG�
���� (FRQRPLF�JURZWK�DEURDG�ORZHU�WKDQ�H[SHFWHG�(FRQRPLF�JURZWK�DEURDG�ORZHU�WKDQ�H[SHFWHG�����������������������������

��SS���SS���������

���� )RRG�SULFH�JURZWK�ORZHU�WKDQ�H[SHFWHG)RRG�SULFH�JURZWK�ORZHU�WKDQ�H[SHFWHG
���� 8QH[SHFWHG�GURS�8QH[SHFWHG�GURS�LQLQ IXHO�SULFHVIXHO�SULFHV
���� ,QGLUHFW�WD[�LQFUHDVH�VPDOOHU�WKDQ�H[SHFWHG,QGLUHFW�WD[�LQFUHDVH�VPDOOHU�WKDQ�H[SHFWHG
���� *OREDO�HFRQRPLF�VORZGRZQ�VWURQJHU�WKDQ�H[SHFWHG*OREDO�HFRQRPLF�VORZGRZQ�VWURQJHU�WKDQ�H[SHFWHG
���� ([FKDQJH�UDWH�DSSUHFLDWLRQ([FKDQJH�UDWH�DSSUHFLDWLRQ

������������������������������������

���� )XHO�SULFH�JURZWK�KLJKHU�WKDQ�H[SHFWHG)XHO�SULFH�JURZWK�KLJKHU�WKDQ�H[SHFWHG
���� ([FKDQJH�UDWH�GHSUHFLDWLRQ([FKDQJH�UDWH�GHSUHFLDWLRQ
���� )RRG�SULFH�JURZWK�KLJKHU�WKDQ�H[SHFWHG)RRG�SULFH�JURZWK�KLJKHU�WKDQ�H[SHFWHG
���� 5HJXODWHG�SULFH�JURZWK�KLJKHU�WKDQ�H[SHFWHG5HJXODWHG�SULFH�JURZWK�KLJKHU�WKDQ�H[SHFWHG
���� 6RFLDO�VHFXULW\�V\VWHP�GHILFLW�KLJKHU�WKDQ�H[SHFWHG6RFLDO�VHFXULW\�V\VWHP�GHILFLW�KLJKHU�WKDQ�H[SHFWHG

������������������������������������

���� 8QH[SHFWHG�SXEOLF�ILQDQFH�VHFWRU�GHILFLW�LQFUHDVH8QH[SHFWHG�SXEOLF�ILQDQFH�VHFWRU�GHILFLW�LQFUHDVH
���� 6WURQJ�RLO�SULFH�LQFUHDVH6WURQJ�RLO�SULFH�LQFUHDVH
���� ,QGLUHFW�WD[�LQFUHDVH�ODUJHU�WKDQ�H[SHFWHG,QGLUHFW�WD[�LQFUHDVH�ODUJHU�WKDQ�H[SHFWHG������������������������������������

&DXVHV�RI�GHYLDWLRQ&DXVHV�RI�GHYLDWLRQ'HYLDWLRQ'HYLDWLRQ
�SHUFHQWDJH��SHUFHQWDJH�
SRLQWV�SRLQWV�



$FWXDO�$FWXDO�
LQIODWLRQLQIODWLRQ
�'HFHPEHU��'HFHPEHU�

,QIODWLRQ�,QIODWLRQ�
WDUJHWWDUJHW

�'HFHPEHU��'HFHPEHU�
<HDU<HDU

Reasons behind annual target misses Reasons behind annual target misses 
(199(19999--2003)2003)


�'HYLDWLRQ�IURP�WKH�XSSHU�ORZHU�HQG�RI�WKH�WDUJHW�UDQJH
�'HYLDWLRQ�IURP�WKH�XSSHU�ORZHU�HQG�RI�WKH�WDUJHW�UDQJH



19

IT IT -- current term MPCcurrent term MPC
(since 2004)(since 2004)
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Monetary policy strategy beyond Monetary policy strategy beyond 20032003

• Main objective: to stabilize LQIODWLRQ�DW��������� ��SS��LQ�WKH�PHGLXP�WHUP
• Free floating

7DUJHW������SHUFHQW���7DUJHW������SHUFHQW����� ��SS��LQ�WHUPV�RI�&3,��SS��LQ�WHUPV�RI�&3,
:K\�����SHUFHQW":K\�����SHUFHQW"
•• Consistent with strong and sustainable economic growth Consistent with strong and sustainable economic growth 
•• Close to the expected reference value for the Maastricht price sClose to the expected reference value for the Maastricht price stability criteriontability criterion
0HGLXP�WHUP�RULHQWDWLRQ�0HGLXP�WHUP�RULHQWDWLRQ�±± ZK\"ZK\"
•• To ensure flexibility in reaction to shocksTo ensure flexibility in reaction to shocks
•• To account for transmission lagsTo account for transmission lags
•• To limit output volatilityTo limit output volatility
:K\�&3,":K\�&3,"
•• Widely recognized by the societyWidely recognized by the society
•• Universally used in the Polish economy since the beginning of trUniversally used in the Polish economy since the beginning of transitionansition



21

Inflation vs. MPC target (since 2004)Inflation vs. MPC target (since 2004)

6RXUFH��&62��1%36RXUFH��&62��1%3
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Inflation expectations hike in 2004Inflation expectations hike in 2004
&RQVLGHULQJ�WKH�SUHVHQW�VLWXDWLRQ��GR�\RX�WKLQN�WKDW�SULFHV�GXULQJ�WKH�QH[W�

���PRQWKV�ZLOO

�� ��� ��� ��� ��� ��� ��� ��� ��� ��� ����
-DQ���
0DU���
0D\���
-XO���

6HS���
1RY���
-DQ���
0DU���
0D\���
-XO���

6HS���
1RY���
-DQ���
0DU���
0D\���
-XO���

6HS���
1RY���

JURZ�IDVWHU�WKDQ�QRZ JURZ�DW�WKH�VDPH�SDFH�DV�QRZ
JURZ�VORZHU�WKDQ�QRZ VWD\�WKH�VDPHGHFUHDVH GLIILFXOW�WR�VD\

6RXUFH��1%36RXUFH��1%3

(8�HQWU\ VKRFN
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���� )RRG�SULFH�JURZWK�VPDOOHU�)RRG�SULFH�JURZWK�VPDOOHU�
WKDQ�H[SHFWHG�WKDQ�H[SHFWHG�

���� ([FKDQJH�UDWH�DSSUHFLDWLRQ([FKDQJH�UDWH�DSSUHFLDWLRQ���RXW�RI�������RXW�RI����

��������

���� )RRG�SULFH�JURZWK�ODUJHU�)RRG�SULFH�JURZWK�ODUJHU�
WKDQ�H[SHFWHG�GXH�WR�WKDQ�H[SHFWHG�GXH�WR�
–– ,QFUHDVHG�GRPHVWLF�GHPDQG�,QFUHDVHG�GRPHVWLF�GHPDQG�

IRU�FHUWDLQ�SURGXFWV�LQ�WKH�SUHIRU�FHUWDLQ�SURGXFWV�LQ�WKH�SUH��
DFFHVVLRQ�SHULRGDFFHVVLRQ�SHULRG

–– ,QFUHDVHG�H[WHUQDO�GHPDQG�IRU�,QFUHDVHG�H[WHUQDO�GHPDQG�IRU�
3ROLVK�IRRG�IROORZLQJ�WKH�(8�3ROLVK�IRRG�IROORZLQJ�WKH�(8�
HQWU\HQWU\

���� 5LVH�LQ�RLO�SULFHV5LVH�LQ�RLO�SULFHV

���RXW�RI�������RXW�RI����

������
��������SS���SS�

��������

&DXVHV�RI�GHYLDWLRQ&DXVHV�RI�GHYLDWLRQ
,QIODWLRQ�RXWVLGH�,QIODWLRQ�RXWVLGH�
WKH�WROHUDQFH�EDQGWKH�WROHUDQFH�EDQG
��QXPEHU�RIQXPEHU�RI PRQWKVPRQWKV��

,QIODWLRQ�,QIODWLRQ�
WDUJHWWDUJHW<HDU<HDU

Reasons behind target misses (2004Reasons behind target misses (2004--2005)2005)



$V�RI�1RYHPEHU�����$V�RI�1RYHPEHU�����
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����7+(�86(�2)�)25(&$676��7+(�86(�2)�)25(&$676
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The use of forecasts The use of forecasts -- evolutionevolution

• At the time of IT introduction (1998/1999) –
simple model forecasts used (ARIMA, VAR, 
monetary models)

• In 1999 first forecasts based on structural models 
introduced

• Since 2001 fully fledged structural model forecasts 
used

• Since 2004 inflation projection published in Inflation 
Report
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The use of forecasts The use of forecasts –– current frameworkcurrent framework

1. 2 macroeconomic projections presented to the MPC:
• Projection based on macroeconometric structural model

(ECMOD)

• Projection based on 2 other structural models 
(combination)

2. Macroeconomic projections produced quarterly 
(along with IR)

3. Projection published in IR (including fanchart) 
based on ECMOD

4. Macroeconomic projection: NBP staff-owned
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The use of forecasts The use of forecasts –– current frameworkcurrent framework

1. Macroeconomic projection
• 2-3 year horizon

• constant interest rates

• does not include some important information (inflation 
expectations, business confidence indicators)

2. Projection fanchart based on uncertainty of exogenous 
variables (oil prices, food prices, foreign interest rates etc.)
and model uncertainty (goodness-of-fit)
• Uncertainty of exogenous variables assessed by experts 

(judgement)

3. Macroeconomic projection
• basis for the assessment of the balance of risks for future 

inflation

• an important input into MPC decision on interest rates
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CPI inflation (y/y)CPI inflation (y/y) Real GDP growth (y/y)Real GDP growth (y/y)

The use of forecasts The use of forecasts –– current frameworkcurrent framework

Source: Inflation Report, August 2005, NBPSource: Inflation Report, August 2005, NBP
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The use of forecasts The use of forecasts –– problemsproblems

Inflation (central) projection subject to significant movements Inflation (central) projection subject to significant movements due to:due to:
•• Large volatility of food pricesLarge volatility of food prices
•• Large volatility of exchange rateLarge volatility of exchange rate

6RXUFH��1%3��(&02'�6RXUFH��1%3��(&02'�±± XQGHUXQGHU PDUNHW�PDUNHW�LQWHUHVWLQWHUHVW UDWHVUDWHV��
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Large volatility of food prices in PolandLarge volatility of food prices in Poland
7KH����PRQWK�PRYLQJ�FRHIILFLHQW�RI�YDULDWLRQ�IRU�SULFHV�
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Large volatility of exchange rate in PolandLarge volatility of exchange rate in Poland
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Macroeconomic analysis Macroeconomic analysis -- stagesstages

1%3�6WDII

0RQWKO\��'HFLVLRQ�RQ�LQWHUHVW�UDWHV��3UHVV�UHOHDVH
4XDUWHUO\��,QIODWLRQ�5HSRUW

$QQXDOO\��0RQHWDU\�3ROLF\�*XLGHOLQHV��5HSRUW�RQ�0RQHWDU\�3ROLF\�,PSOHPHQWDWLRQ

*URXS�RI�0DFURHFRQRPLF�([SHUWV

0RQHWDU\�3ROLF\�&RXQFLO

1%3�%RDUG

0DFURHFRQRPLF�DQG�
6WUXFWXUDO�

$QDO\VHV�'HSDUWPHQW
%XUHDX�RI�

0DFURHFRQRPLF�
5HVHDUFK
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MPC in the decisionMPC in the decision--making processmaking process

MPC (10 persons):MPC (10 persons):
•• MPC chairperson: NBP MPC chairperson: NBP PresidentPresident

•• 9 MPC members (appointed by the President 9 MPC members (appointed by the President of Poland of Poland (3) and (3) and 
Lower (3) and Upper (3) HouseLower (3) and Upper (3) Housess of the Parliament of the Parliament -- not staff or not staff or 
Board members)Board members)

•• MPC MPC GLVFXVVHV�DQG�WDNHV�GHFLVLRQV�LQ�PRQHWDU\�SROLF\GLVFXVVHV�DQG�WDNHV�GHFLVLRQV�LQ�PRQHWDU\�SROLF\
(sets NBP interest rates and reserve requirement ratio)(sets NBP interest rates and reserve requirement ratio)

•• MPC MPC SUHSDUHVSUHSDUHV (in co(in co--operation with the NBP staff)operation with the NBP staff)
•• Press release (monthly)Press release (monthly)

•• Inflation Report (quarterly)Inflation Report (quarterly)

•• Monetary Policy Guidelines (annually)Monetary Policy Guidelines (annually)

•• Report on Monetary Policy Implementation (annually)Report on Monetary Policy Implementation (annually)

•• Opinion on the Budget Act (annually)Opinion on the Budget Act (annually)
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The decision on interest rates The decision on interest rates –– premisespremises
:LWK�SURMHFWLRQ:LWK�SURMHFWLRQ

•• Macroeconomic projection (GDP, Macroeconomic projection (GDP, 
inflation) inflation) 

•• Other relevant information not Other relevant information not 
included in the projection: included in the projection: 
inflation expectations, business inflation expectations, business 
confidence indicators, confidence indicators, 
sustainability of public finances sustainability of public finances 
etc. etc. 

•• Judgemental assessment of the Judgemental assessment of the 
balance of risks for future balance of risks for future 
inflation (by the NBP staff) inflation (by the NBP staff) ––
the macroeconomic projection the macroeconomic projection 
as a benchmarkas a benchmark

:LWKRXW�SURMHFWLRQ:LWKRXW�SURMHFWLRQ
•• Relevant Relevant macroeconomic macroeconomic 

information not included in the information not included in the 
projection: inflation expectations, projection: inflation expectations, 
business confidence indicators, business confidence indicators, 
sustainability of public finances etc. sustainability of public finances etc. 

•• Judgemental assessment of the Judgemental assessment of the 
balance of risks for future inflation balance of risks for future inflation 
(by the NBP staff) (by the NBP staff) -- the latest the latest 
macroeconomic projectionmacroeconomic projection as a as a 
benchmarkbenchmark

$VVHVVPHQW�RI�WKH�EDODQFH�RI�ULVNV�IRU�IXWXUH�LQIODWLRQ�$VVHVVPHQW�RI�WKH�EDODQFH�RI�ULVNV�IRU�IXWXUH�LQIODWLRQ�
E\�WKH�03&E\�WKH�03&

,QWHUHVW�UDWH�GHFLVLRQ,QWHUHVW�UDWH�GHFLVLRQ
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ConclusionsConclusions

•• Transition from peg to float Transition from peg to float 

–– evolutionaryevolutionary
–– driven by rising economic openness of Polanddriven by rising economic openness of Poland
–– without financial instabilitywithout financial instability

•• IT introduction necessary to solve the impossible trinity IT introduction necessary to solve the impossible trinity 
dilemmadilemma

•• Disinflation successfully completedDisinflation successfully completed

•• Volatile food prices, fuel prices and exchange rate Volatile food prices, fuel prices and exchange rate renderrender
forecastforecast inging inflationinflation and and thusthus policymakingpolicymaking moremore difficultdifficult

•• Staff macroeconomic projection Staff macroeconomic projection –– important decision inputimportant decision input

•• JudgementalJudgemental balance of risks for future inflation balance of risks for future inflation –– useful tool useful tool 
for regular analysis (esp. at times between projections)for regular analysis (esp. at times between projections)
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/HV]HN�%DOFHURZLF]/HV]HN�%DOFHURZLF]
PresidentPresident

1DWLRQDO�%DQN�RI�3RODQG1DWLRQDO�%DQN�RI�3RODQG

´,QIODWLRQ�7DUJHWLQJ��3HUIRUPDQFH�DQG�&KDOOHQJHV´´,QIODWLRQ�7DUJHWLQJ��3HUIRUPDQFH�DQG�&KDOOHQJHV´
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